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LIMITED OFFICIAL USE NEW DELHI 6063 

E.O. 11652: N/A 
TAGS: EIND, EPAP, IN 

SUBJECT: TEXTILE EXPORT QUOTA ALLOCATIONS 
REF: NEW DELHI 5351 

INDIAN NEWSPAPERS HAVE RECENTLY CARRIED STORIES ABOUT MALPRACTICES 
IN THE ALLOCATIONS OF TEXTILE EXPORT QUOTAS TO THE U.S. AND 
EC (REFTEL). MINISTRY OF COMMERCE JOINT SECRETARY DAS EXPLAINED 
TO EMBOFF THAT SOME EXPORTERS HAD OBTAINED QUOTAS ON THE BASIS 
OF FALSE REPRESENTATIONS THAT THEY WERE READY TO EXPORT GOODS. 

ALSO, THE GOI HAD GIVEN PREFERENCE TO EXPORTERS WHO WERE ABLE TO 
REALIZE HIGHER UNIT VALUES FOR THEIR SHIPMENTS. HE SAID THAT THE 
GOI HAD RECENTLY REQUIRED THAT TEXTILE EXPORTERS HAVE A BANK 
GUARANTEE INDICATING THAT A CERTAIN QUANTITY OF SPECIFIC QUALITY 
GOODS WAS READY TO BE SHIPPED. FOREIGN ORDERS ALSO HAD TO BE 
FIRM. IF EXPORTERS COULD NOT COMPLY WITH THESE CONDITIONS, 

QUOTA ALLOCATIONS WOULD BE GIVEN TO THOSE WHO COULD. DAS 
THOUGHT THAT, AS A RESULT OF THESE MEASURES, THE TEXTILE ALLO- 
CATION PROBLEM HAD BEEN MINIMIZED. HE DENIED, HOWEVER, THAT 
THE GOI HAD APPROACHED THE USG FOR PERMISSION TO DRAW IN ADVANCE 
LIMITED OFFICIAL USE 
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(UP TO TEN PERCENT) ON THE QUOTA FOR JULY DECEMBER 1978 BECAUSE 

CONSULTATION LEVELS WERE ON AN ANNUAL BASIS 

GOHF.EN 
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